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INDIAôS CHORONOLOGY OF EVENTS 

Januaryô 

2020 

Aprilô 

2020 

 

Marchô 

2020 
WHO declared this new pneumonia virus as a Pandemic. India 

imposed air travel restrictions from March 13th. On March 15th, PM 

Modi proposed SAARC fund. On March 22nd, Janta curfew was 

observed. Finally, on March 24th complete lockdown was 

announced. 

Mayô 2020 

 Nationwide Unlock 1.0 has begun. As per guidelines 

issued by the Ministry of Home Affairs (MHA), malls, 

hotels, restaurants and places of worship can open from 

June 8 with safety protocols in Unlock 1.0. In Unlock 2.0, 

Educational institutes, air travel, Metro, Cinema halls, any 

social/ political/ sports events are not permitted till 31
st
 

July. Many pharma companies are in the mid-final stage 

of vaccine preparation. Govt. continues to support to BPL 

by providing free ration till the end of November. Daily 

new COVID cases continue to increase; reaches 1.53 

million with recovery rate reaches close to 65% as on 

31
st
 July. From 1

st
 of August Unlock 3 has been 

announced where night curfew has been removed and 

Gyms and Yoga institutes are allowed to operate. 

Second and third patient were also reported in Kerala. Virus started spreading in 

India. Februaryô

2020 

On April 14th, PM Modi extended lockdown till May 3rd 2020. 

But conditional relaxation in lockdown was given from April 

20th. World Bank announced $160 Bn emergency fund to 

fight against corona. 

Lockdown 3.0 and 4.0 subsequently was imposed till 31st 

May, 2020 with increased relaxations to restart the 

economy. Govt. announced Rs. 20 Lacs crores stimulus 

package. World bank has also sanctioned $1Bn aid/ loan 

to India to fight this pandemic. 

Juneô 2020 

onwards 

 

In January, first Corona patient was found in Kerala. This marked an entry of COVID-19 in India. 

Later WHO declared this new virus as ñPublic Health Emergency of International Concernò. 

https://indianexpress.com/article/explained/visiting-malls-restaurants-places-of-worship-from-june-8-here-is-the-list-of-dos-and-donts-6443016/
https://indianexpress.com/article/explained/visiting-malls-restaurants-places-of-worship-from-june-8-here-is-the-list-of-dos-and-donts-6443016/
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As per our analysis following major factors stand in support of the RKA FY 2021 GDP 

Projections based on ñFactor Cost Methodò on real GDP basis: 

× After previous 18 months of slow down, India has shown signs of recovery in Feb month, 2020 

with IIP figures from 127.6 to 133.5 Y-o-Y, PMI increasing by 4.5% to 54.5 from 54.3 Y-o-

Y respectively and core sector output grew at 5.5%, i.e. 11 month high level. 

× In Marchô 2020, data started contracting as IIP, PMI & core sectors growth again slipped 

from 133.5 to 120.1 month-on-month basis, 54.5 to 51.8 month-on-month basis and 6.47% of 

contraction from previous month respectively. The major reason was spread of Coronavirus in 

India. 

× Thereafter, complete lockdown for 40 days (24
th
 Marchô 2020 to 3

rd
 Mayô 2020) brought the GDP 

to almost to itsô bottommost level and GDP growth rate contracted on account of shut down of 

all Industrial and commercial activities completely except essential commodities, pharmaceutical 

drugs etc. As per Bloomberg, 75% of the total economic activities remain closed during those 40 

days of 1
st
 two phases of lockdown period except those as mentioned previously. The

 
decline in 

economic activities is also evident by downfall in export and import by 60% (Appx.) in the month 

of Aprilô 2020. 

× Small manufacturers may avoid immediately starting production in the initial stage of relaxation 

from lockdown due to low demand in the industry due to which they might not be able to achieve 

the breakeven point. 

× After lock down 2.0 post 3
rd

 May, some relaxations in restrictions in the non-hotspot/ non 

containment zones restarted the economic cycle to gradually pickup intermittently. 

× Due to opening of restrictions post lockdown 3.0, COVID-19 cases may spike again and Central 

& State Govt. may take some intermittent region based emergency measures to contain the 

spread. 

× Even in case the Govt. does not go in for imposing restrictions, the overall sentiments will 

remain weak and economic activities will remain intermittently disruptive till the graph of daily 

new cases starts coming down conclusively. 

× As per data released by Ministry of Commerce and Industry, GOI dt. 31
st
 July, 2020, 

manufacturing sector output during the 1
st
 Quarter of F.Y. 2021 contracted by 24.6% in 

comparison to the output of same period in the previous financial year. As per our analysis, the 
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contraction in manufacturing sector will start falling with the lifting in lockdown relaxations by 

Govt. in phased manner.
1
  

× In the month of May, IIP data shrinkage was 35% - 45% but it was better than that of contraction 

of 55.5% in April month. Among eight core sectors, Fertilizer production grew 7.5% in May after 

two consecutive months of contraction suggesting some strength in rural economy. Cement 

sector witnessed lower contraction of 22.2% in May month against 85.3% in April month. Steel 

sector contraction in May month was 48.4% vs 78.7% in April. Electricity sector figures were 

15.6% vs 23% for the same period etc. This is heartening that Indiaôs manufacturing purchasing 

managersô index (PMI) rose from 30.8 in May to 47.2 in June, showed IHS Marketôs latest 

survey. 

× With some relaxations in the unlock down 1 and substantial relief in unlock down 2 are expected 

to further help in recovery in the core sectors as well as in the whole economy as well.  

× Therefore, from the beginning of 2
nd

 Quarter onwards, Industrial production, economic activities 

and consumer consumption will gradually start scaling up freely in the major parts of the country 

except in the remaining few hotspots areas. It will help the economy to start coming back on 

track starting from the beginning of 2
nd

 quarter and GDP growth rate will start rising 

intermittently. 

× Currently there is a huge distrust on China among major large economies of the world. This may 

lead to shifting of operations of some of the MNCs from China to India.                                                                                                                                                                                                                                                                                                                                                                                                                                                               

× Brewing tensions between China and US over the virus outbreak and counter allegations may 

show some turbulence in the Global markets in between second to third quarter. Moreover, the 

outcome of the US Presidential election to be held in Novemberô 20 might be a decisive one 

about the future of trade relations between them. 

× Third quarter of the financial year is considered as festival season in India, hence production 

and growth of non-essential/ luxury items will also increase due to natural growth in the 

domestic consumption. 

× Hospitality, tourism & aviation Industry are the worst affected and their revival is expected from 

next financial year onward only. 

× Likely, strategic shift of investments from China to India may start reflecting a positive impact on 

Indian stock market and economy only from the fourth quarter onwards this year. This will 

provide a boost to the Indian economy and the GDP curve will take an upward trajectory. 
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× In spite of growing opportunities for India with movement of investments & businesses out of 

China to India and reforms & economic package announced by the Government but it is 

expected that spurt in domestic demand may still takes almost two or three quarters to start 

reflecting the results on ground due to current weak market sentiments, low liquidity, low 

purchasing power, job losses and uncertain economic conditions ahead. 

× It is expected that economy will take at least 2-3 quarters to come back to normal (pre-COVID 

numbers) and from there it will start rebounding on growth path. 

× It is anticipated that by the end of second quarter, a major breakthrough in terms of Covid-19 

vaccines/treatment may be achieved and itsô mass production may start from the third quarter 

which will boost global market & economic sentiments. 

× Indo-China border clash as on June, 15
th
 during the pandemic will have profound impact on the 

bilateral trade relationships. Furthermore, China has been accused of spreading corona virus 

across the globe and there has been growing anti-Chinese sentiments in India as well across 

the world. 

 

 

Major Caveats:  in order to capitalize on the growing opportunity, India has to continue with 

its reforms path especially on administrative reforms to reduce red tapism and bureaucracy 

and initiate land as well labour reforms so as to truly project itsô credentials as a pro-business 

country. Furthermore, India has to revamp its human productivity, capability & capacity in 

order to develop size and scale of manufacturing facilities and become a dominant global 

player. 

Major Issues Industry will face in early recovery of economy will be labor migration, weak 

demand, supply chain disruption, liquidity crunch, low purchasing power, input imported raw 

material, global slowdown. 

Major Potential Advantages: High domestic consumption, radical reforms by the 

Government, migration of investment from China to India might help India to attain its pre-

COVID GDP numbers and then gaining trajectory path. 
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As per IMF: 

PLGE: (4.5)% 

PCGE: 1.9% 

World Bank: 

PLGE:(3.2)%  

PCGE: 1.5%-2.8% 

As per ADB: 

PLGE: (4)% 

PCGE: <2% 
 

Moody's*: 

PLGE: (3.1)%  

PECE: 2% 

Crisil ratings: 

PLGE: (5)% 

PCGE: 1.8%  

RBI : 

PLGE: (1.5)% 

PCGE: -ve$ 

India Ratings: 

PLGE: (5.3)% 

PCGE:(2.1)% 

Goldman 
Sachs: 

PLGE: (5)% 

PCGE: 0.4% 

S&P*: 

PLGE: (5)% 

PCGE: 1.8% 

Fitch ratings: 

PLGE: (5)% 

PCGE: 0.8% 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PLGE = Post-Corona Latest Growth Estimate  

PCGE = Pre-Corona Growth Estimate, RBI ï Reserve Bank of India 

N/P = Not Provided, * = Growth for calendar Year, ADB ï Asian Development Bank 

OCED = Organization for Economic Corporation and Development,  

IMF ï International Monetary Fund, -ve
$
 - RBI has said only negative growth earlier in April month 

GDP GROWTH (%) FORECAST OF INDIA BY DIFFERENT AGENCIES2 



 

COVID -19: ECONOMIC IMPACT 

AND INDIAõS RECOVERY 

COVID IMPACT ANALYSIS                                                                     Page 12 of 59 
 

45.85 

16.50 

(7.47) 
(4.77) 

1.91 

-50.00

-40.00

-30.00

-20.00

-10.00

0.00

10.00

20.00

Germany Japan China  

America  United   
kingdom  

 

*  Provisional

 

 

 

INDIAôS TRADE BALANCE FOR F.Y. 2019-20* ($ BN)3 



 

COVID -19: ECONOMIC IMPACT 

AND INDIAõS RECOVERY 

COVID IMPACT ANALYSIS                                                                     Page 13 of 59 
 

INDIA 

UNITED 
STATES 

OF 
AMERICA 

UNITED 
KINGDOM 

GERMANY JAPAN 

CHINA 

UNITED STATES OF AMERICA 

CHINA 

UNITED KINGDOM 

JAPAN 

GERMANY 

 

 

 

 

  

IMPACT ON INDIA FROM DIFFERENT WORLD ECONOMIES 



 

COVID -19: ECONOMIC IMPACT 

AND INDIAõS RECOVERY 

COVID IMPACT ANALYSIS                                                                     Page 14 of 59 
 

 

 

 

× India imports around 70% of its APIs in terms of consumption value from China.
4
 

× For many critical antibiotics and antipyretics, dependency on imports from China is close to 

100%.
4
 

× India imports $10 billion APIs from China. These APIs are crucial for more than $30 billion 

medicine i.e. exports and consumption in India.
5
 

× However now India is actively working to develop indigenous APIs which will reduce our 

dependence on China and an opportunity for India pharma companies in this segment. 

 

 

× India imports 67% of electronic components from China
.6
 

× India also imports 45% completely built units of consumer durables from China.
6
   

× Around 75-80% of value of components used in smartphones, TVs are sourced from China. 

Prices were hiked 2-3% by the Chinese suppliers in the month of April, so it may inflate 

finished goods prices in India.
6
 

× Under Atma Nirbhar Bharat program India is actively working to develop capacity in electronic 

and electrical items specifically on those products which we majorly import. This will play an 

opportunity for India in this segment. 

 

 

× India imports nearly 40% of its organic chemicals from China. So Indian organic industry is 

likely to impacted.
7
 

× Organic chemicals and Iron steel contribute 26% of India's imports from China. So this sector 

will be moderately impacted by shut down in China and trade tensions between the two 

countries.
7
 

 

Organic Chemicals 

Electronics & Electricals equipmentôs 

Pharmaceuticals 

Textile and Apparel  

CHINA 
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× As per KPMG, Textile and Apparel industry sector production will decline by 10% - 12% in the 

Q1 F.Y. 2021 amid shutdown. 

× As per KPMG, shutdown across China has increased prices of man-made fibers (MMF) by 25-

30%. So higher raw material prices will result in higher prices of goods domestically. 

× India Imports $460 million of synthetic yarn and $360 million synthetic fibers as well as $140 

million items like zappers, hangers, needles etc.
8
  

 

 

× China accounts for 27% of India's automotive parts imports worth $4.8 billion.
9
 

× Shutdown in China and anti-China movement if persists longer, then it is expected to result in 

a contraction of 8% - 10% in the Indian auto industry.
9
 

× As per Industry body, many automakers in India import about 10% of their raw material from 

neighboring nations.
9
  

 

 

× India exports 36% of its diamonds to china. Especially polished diamonds.
10

  

× The spread of the coronavirus is expected to shaving off about $2 billion from gems and 

jewellery in exports this fiscal year.
10

 

× So overall, gems and jewellery exports are expected to fall by 5% from the previous fiscal 2.77 

lakhs crore to 2.16 lakhs crore this year.
10

 

Gems & Jewellery 

Automotive components  

CONCLUSION: Effect of COVID-19 on China was restricted only upto Marchô 2020 and 

after that China gradually started recovering from the situation. Hence, after evaluating all 

the factors available from Industry & Market research and analysis of the overall situation, 

it can be concluded that imports of raw material and intermediate products for 

pharmaceuticals, electronic and components, telecom, chemicals, automotive parts etc. 

from China might get moderately effected due to low demand in India in 1st half of the year 

but export of Indian diamond to China might get severely affected due to limited production 

and supply from India during this period. In long run it is expected that India will emerge as 

the net gainer in the economic front due to Covid impact and other border tensions with 

China. 
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× India meets over 50% of global demand for various vaccines, 40% of generic demand in the U.S 

as well.
11

 

× India accounts for around 30% by volume and about 10% by value in the $70- $80 billion of U.S. 

generics market.
11

 

× India has the highest number of U.S. Food and Drug Administration (FDA) approved sites. 

Outside the U.S. 8 out of 20 top generic companies are from India. 

× The USA is the top destination of Indiaôs pharma products worth $5.82 Bn.
11

 

 

 

× Indian IT sector is highly dependent on US economy for its revenue. 

× In the first three quarters, India exported $65.6 billion worth of goods and services to America 

out of which 35%-40% was alone the export of services.
12

 

× For instance, about 65% of revenue of Satyam and Mindtree come from the US. While, 

Infosysôs 63%, Wiproôs 60%, KPITôs 60%, TCSô 56% and HCL Techôs 56%, revenues are 

generated from US.
12

 

 

 

× Total export of textile products from India to the USA was $8.57 Bn (Estimated) in 2019.      

× Textile exporters in India are optimistic that the additional tariff of 25% imposed by US on China, 

will bring an opportunity for Indian textile sector to increase their exports.
13

 

× The pandemic has affected the majority of Indiaôs export market especially the US and the EU 

together constitute for around 60% of the total apparel exports from India in value terms.
13

 

 

 

× Indiaôs annual gems and jewellery export to US stands at $10 billion.
14

 

Pharmaceuticals 

Textiles & Apparel 

Gems & Jewellery 

Information & Technology (IT) 

UNITED STATES OF AMERICA  
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× Recently US has levied a 10% import duty on import of gems and jewellery from China, taking 

total tariff to 20.5%.
14

 

× This is an opportunity for India with hopes to tap a $1 billion export opportunity in this space but 

rising gold prices may pose a threat to high jewellery exports from India to the US.
14

 

 

 

× India began importing crude oil from the USA in 2017 so as to diversify its oil basket from OPEC 

nations. It bought 1.9 Mn tonne of crude oil in 2017-18 and another 6.2 Mn tonne in 2018-19.  

× Now the US oil supplies to India has jumped ten-fold to 2,50,000 barrels per day.
15

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Crude and itôs Derivatives 

CONCLUSION: It is expected that the most severe effect of COVID-19 in USA might result 

in increase in dependence of USA on world export for itsô industrial and household demand. 

Besides, rising trade tension between China and America, imports of USA might get shifted 

from China to other countries. This will probably result in increase in export of 

pharmaceuticals, textile, jewellery etc. items from India to the USA but not to a very large 

extent and US supplies of crude oil to India might get severely affected. Post COVID-19 

possible shifting of major USA based MNC from China to India might result in increase in 

employment and FDI investment in India. However weakening of USA economy due to 

Covid impact may impact India also especially its ITeS sector since India is net exporter. 
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× UK is the second largest and important exports destination of Indiaôs pharmaceuticals products 

worth $630.17 million in 2019, registering growth of 13.2% year-on-year (Y-o-Y) basis.
16

 

× The UK is now facing a national shortage of paracetamol, commonly used to fight COVID-19, 

due to India curbing exports of the drug during the global pandemic.  

× This is an opportunity for Indian pharma companies. If the government lifts ban on sale of 26 

pharmaceutical ingredients and the medicines.
17

 

 

 

× India's exports of apparel & clothing accessories to the UK worth $1.996 Bn in 2019.
18

 

× If India can do Free Trade Agreement (FTA) with the UK then it can be a big boost to Indian 

textiles and apparel sector with a potential of $3 billion exports additional and create 5-6 lakhs 

jobs.
18

 

× India's export of textile and garments are likely to decline by 40% in coming months due to halt 

in shipment to coronavirus affected (COVID-19) countries especially the US, Italy, Spain and the 

UK.
19

 

× The market research and analytics firm further predicts that apparel and footwear sales will drop 

by 11.1 billion pounds ($13.5 billion) in 2020 compared with 2019. Export of India will also suffer 

due to this.
19

 

 

 

× India's gems and jewellery exports had declined by 20.26% in value to Rs 20,763.28 crores in 

February this year as compared to Rs 26,039.32 crore in February 2019.
20

 

× Around 41% annual decline in cut and polished diamond exports led to a cumulative exports fall 

of 19% Y-o-Y basis for the overall gems and jewellery industry in February 2020.
21

 

 

 

Textiles & Apparels 

Pharmaceuticals 

Gems & Jewellery 

UNITED KINGDOM 
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× India imported fuel and oil, products of distillation from UK worth $449.19 Mn in year 2019.  

× Amid the pandemic outbreak, there would be no supplies of crude and its derivatives from UK 

but it may not have an adverse impact since there is no meaningful demand for it during the 

lockdown period.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CONCLUSION: Post COVID-19 export of pharmaceutical drugs might get moderately 

effected but there might be a huge downfall in export of apparel items and polished diamond 

to UK due to weak demand, halt in port operations etc. Indiaôs import of crude oil and other 

related items may also have moderate to high affect during the 1st half of F.Y. 2021. Overall, 

India may be a net looser due to Covid impact on UK. 

Crude and its Derivatives 
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× India has exported Rs 3,773.18 crore of mineral oils to Japan in 2019 which constitutes around 

11% of India's total exports to that country.  

× With the decline in oil prices, Indian oil companies exporting petroleum and derivatives products 

will suffer.  

 

 

× In 2019, Indiaôs exports of Organic chemicals were $204 million (Provisional), up by 29% from 

the previous year.
22

 

× Inorganic chemicals exports from India to Japan was $29 million (Provisional) that was down by 

16% from the previous year.
22

 

× Agro chemicals exports was $62 million (Provisional), degrowth of 51% Year-on-Year basis in 

2019. 

 

 

× India exports of Gems and jewellery to Japan was Rs.3043.12 crore in 2019 that constitutes 

around 9% of the India exports to Japan.
22

 

× As per Industry professionals, there is an export potential of $3 billion for India in Japan in the 

areas of pharmaceuticals, gems & jewellery, marine products etc.
22

 

 

 

× India's import of nuclear reactors part, boilers, machinery and mechanical appliances was worth 

$3.41 Bn in 2019. 

× During lockdown due to closure of businesses, lack of supplies and no port operation, import of 

above goods remain halted.  

Crude and Its Derivatives 

JAPAN 

Gems and Jewellery 

 Chemicals 

Nuclear reactors & Mechanical appliances 
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CONCLUSION: During the COVID-19 period in India export of mineral oil, organic chemicals, 

Gems & Jewellery etc. to Japan will decline significantly which might result in trade deficit and 

lowering the foreign currency reserves in India. Besides lower import of boilers and 

mechanical appliances may have a significant effect on industrial production during the 1st half 

of the year. COVID-19 is hurting flow of investment from Japan to India worth $3 Bn, 

commitment given by the Japanese companies to India. 
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× India has exported $154.26 million agricultural goods to the Germany in 2019.
23 

 

× With the spread of COVID-19, agricultural supplies are the worst hit as they are perishable and 

tend to loss value & quality soon. 

 

 

× India's exports of pharmaceuticals were $445.78 million in 2019, up by 14.53% from the 

previous year.
24

  

× Germany is the 7
th
 largest pharmaceuticals destination for India's pharma products.

24
 

× In April month, India has approved list of 13 countries to get HCQ and pharma APIs including 

Germany that will get 50 lakhs tablets of HCQ as well as 1.5 MT of APIs from India.
25

 

 

 

× India's exports of organic chemicals to Germany was $246 million in 2019, up by 18% Y-o-Y 

basis.
26

 

× India exports of dyes to Germany was $102 million in 2019, down by 1% Y-o-Y basis.
26

 

× India's exports of Inorganic Chemicals worth $21 million in 2019 that was up by 17% on Y-o-Y 

basis.
26

 

 

 

× India imports of mechanical appliances and boilers, nuclear reactors parts worth $4.57 Bn from 

the Germany.   

× These goods supplies will remain constrained due to the lockdown and disruption in logistics as 

well as ports services. 

Agriculture goods 

Pharmaceuticals 

CONCLUSION: Europe is under firm grip of COVID-19, constrained trade with EU will adversely 

impact chemicals, pharmaceuticals, clothing and apparel sector of India. Export of agricultural goods 

will get affected significantly due to halted logistics and port operations and concerned industry shut 

down during lock down period.  

Chemicals 

Mechanicals Equipment and Boilers 

GERMANY 



 

COVID -19: ECONOMIC IMPACT 

AND INDIAõS RECOVERY 

COVID IMPACT ANALYSIS                                                                     Page 23 of 59 
 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

¶ India has world 3
rd

 largest consumer base after USA and 
China.  

¶ World 3
rd

 largest medicines producing country by 
volume. Produces 20% Generic medicines and also 
supplies 50% of global demand for vaccines. 

¶ Strong IT sector and Government support for Digital 
India Program. 

¶ Early strong measures for COVID19 containment which 
has largely contained the spread of panic given the size 
of population.  

¶ Strong government fiscal stimulus package and other 
continuous Ease-of-doing-business & pro-business 
reforms.  

¶ Good economic recovery in Tier-2 cities and rural areas.  

¶ Indiaôs strong geo political relationship with major 
western economies to attract foreign investment. 

¶ Excessive dependence on China for majority of 
products like Pharmaceuticals APIs (~70%), 
Automotive parts, Organic Chemicals, Plastics, 
textile export, electrical components & items (~80%), 
Solar cells and panels (~80%), etc. 

¶ Indian IT sector over dependence on financial and 
Insurance institutions of the USA and Europe.  

¶ High cost of debt & capital as compared to other 
countries 

¶ Industrial imbalanced growth and scarcity of large 
clusters. 

¶ Poor manufacturing & infrastructure base. 

¶ Shortage of Skilled, quality and dedicated human 
resource. 

SWOT ANALYSIS OF INDIAN ECONOMY POST COVID-19 

STRENGTHS WEAKNESSES 

¶ Prolong existence of Corona virus and its slow 
recovery in major economic centers/ metro cities. 

¶ Labor Shortage due to its slow return after migration 
will impact manufacturing and construction sector. 

¶ Slow recovery & pickup of demand and consumption 
due to liquidity crunch, low purchasing power, weak 
market sentiments. 

¶ Any further border escalation between China-India. 

¶ Supply chain disruption due to restrictions on China 
and sentimental boycott of Chinaôs products already 
imported. 

¶ Global slowdown and input imported raw material 
supply chain disruption may pose threat for the 
domestic Industry. 

¶ Effect on IT sector due to huge hit of pandemic to the 
economies of USA and the EU countries. 

¶ Diversion of Japanese companies from China to 
Indonesia, Vietnam and other South Asian countries. 

¶ Keeping the reforms measures too stringent through 
web of complex & complicated policies, compliances 
& rules to remain non-responsive & ineffective on 
ground. 

¶ Red Tapism and low coordination among state & 
central governments for policy & reforms 
implementation on ground. 

¶ Delayed & time taking legal system and Poor contract 
enforcement. 

¶ Surge in bad loans due to impact on businesses may 
weaken the Banking & Finance sector. 

¶ Prolong & deep impact on sectors such as Tourism, 
Hospitality, Aviation, Luxury retail & Entertainment. 

 

THREATS  OPPORTUNITIES  

¶ Growing distrust against China might result in 
movement of Japanese and Global MNCs from 
China to India. 

¶ Due to ongoing distrust on China, focus on Make-in-
India programs and other recent reforms announced 
by the Govt. may get more traction and it can widen 
exports opportunities for India. 

¶ Capacity building opportunities for domestic 
Industries in sectors such as pharma, electrical, 
electronics & solar panel components. 

¶ Crude oils prices are likely to remain low. This will 
help Indiaôs keeping its import bill low and will help in 
countering the increasing Indiaôs fiscal deficit which 
will be increasing due to Covid-19 rescue measures 
and fiscal stimulus package announced by the Govt. 
recently. This will also decrease the production cost 
and will improve margins for sectors like oil importing 
companies, paints, chemicals etc. 

¶ Renewed opportunities developed in sectors such as 
defense, agriculture, mining & energy after ease-of-
doing-business & structural reforms announced by 
the Govt. in its stimulus package. 
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PACKAGING INDUSTRY 

HEALTH CARE INDUSTRY 

 

 

                                                           

  LEAST OR NO EFFECT      MODERATELY EFFECTED         MOST EFFECTED  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

 

 

  

TELECOMMUNICATION 

INDUSTRY 
POWER SECTOR IT COMPANIES 

E-COMMERCE INDUSTRY AVIATION & TOURISM  INSURANCE SECTOR 

BANKING & FINANCE 

ASECTOR 

 FMCG COMPANIES 

FINTECH INDUSTRY 

EDUCATION SECTOR 

CONSTRUCTION & 

INFRASTRUCTURE 

SECTOR 

SHIPPING INDUSTRY FOOD PROCESSING 

INDUSTRY 

PHARMACEUTICALS 

INDUSTRY 

METAL & MINING 

INDUSTRY 

APPAREL & TEXTILE 

INDUSTRY 

TRANSPORT INDUSTRY 

AUTOMOBILE & 

COMPONENTS 

INDUSTRY  

IMPACT OF COVID-19 ON DIFFERENT 

SECTORS OF INDIAN ECONOMY 
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SECTOR WISE MICRO ANALYSIS1 

MACRO DATA 
 

E-way bills till July 26, at 38.8 million, are 
marginally higher than those till June 26 (34.1 
million). Rail freight as on July 27 surpassed the 
level on July 27, 2019 ς 3.13 MT compared with 
3.12 MT and while the trade surplus in June is an 
indicator of low economic activity. July exports 
are almost 87.5% of 2019 July, showing some 
revival. 
 
Outlook: Improving 

 

JOBS 
 

Companies hiring intent improved from 11% 
during the lockdown period (March 25-June 7) 
to 18% for the period till September; according 
to a Team Lease report. Industries most keen to 
hire are those doing good business because of 
the pandemic: healthcare and pharmaceuticals; 
education; agriculture and agrochemicals; 
FMCG; IT; and ecommerce. If this persists next 
month, jobs can recover well, say experts. 
 
Outlook: Improving 

AUTOMOBILES 
 
July has been better than June, which was 
better than May. But the June to July 
ƛƳǇǊƻǾŜƳŜƴǘ ƛǎƴΩǘ ǎƘŀǊǇΦ ¸ŜŀǊ-on-year sales 
decline was 25% in June and 15-20% in July. 
Industry says local lockdowns are affecting sales 
volumes by 5-7%. Two-wheelers are still the 
best-sellers, and sales of commercial vehicles 
are still in the dumps. FY21 outlook: Double-
digit sales decline compared with FY20. 
 
Outlook: Improving 

RETAIL 

July saw a marginal rise, 64% year-on-year de-
growth compared with 67% in June. In the 
durables and electronics sub-sector, July saw 
85% pre-Covid performance vis-à-vis 75% in 
June aƴŘ ƛƴ Ca/DΣ WǳƴŜΩǎ ƘƛƎƘ ƎǊƻǿǘƘ Ƙŀǎ 
plateaued in July. Industry says stockpiling is 
ƻǾŜǊΣ ŀƴŘ ƛǘΩǎ ǊǳǊŀƭ ŘŜƳŀƴŘ ǘƘŀǘΩǎ ŘǊƛǾƛƴƎ Ca/D 
now. FY21 outlook depends on demand reviving 
in urban centers and malls opening up fully. 
 
Outlook: Improving 
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REAL ESTATE 

Sales have plateaued in July after a pickup in June 
to 60% of year-ago levels. Industry says demand 
unlikely to improve till Dussehra/ Diwali and that 
too depends on a demand stimulus. 
 
Outlook: Very Weak 

SMARTPHONES 

The 10 million units sold in July were lower than 
WǳƴŜΩǎ мм ƳƛƭƭƛƻƴΦ LƴŘǳǎǘǊȅ ǎŀȅǎ !ǳƎǳǎǘ-
September sales are likely to be flat. Festive 
reason is critical. But demand exhaustion and 
consumer caution on upgrades are concerns. 
 
Outlook: Weak 

ECOMMERCE 

July saw 90-100% levels of pre-Covid gross 
merchandise value (GMV), bettering June 
performance. But average order value is still 
down compared with pre-Covid. Etailers are 
betting on the festive season for higher fashion 
and electronics sales. But some analysts are not 
sure. However, GMV outlook for FY21 is good. 
 
Outlook:  Positive 
 

DIGITAL PAYMENTS 

July saw 90-100% levels of pre-Covid gross 
merchandise value (GMV), bettering June 
performance. But average order value is still 
down compared with pre-Covid. Etailers are 
betting on the festive season for higher fashion 
and electronics sales. But some analysts are not 
sure. However, GMV outlook for FY21 is good. 
 
Outlook:  Positive 
 

TECHNOLOGY 

July saw further improvemeƴǘ ŦƻǊ LƴŘƛŀΩǎ L¢ ŦƛǊƳǎ 
vis-à-vis June, as tech spends by global clients 
adjusting to new work rules kept rising and IT 
biggies bagged large deals. Hiring in India and 
abroad is up, and IT stocks are high-performers. 
Industry says FY21 outlook is good. 
 
Outlook: Positive 
 

HOSPITALITY 

Wǳƭȅ ƻŎŎǳǇŀƴŎȅ ƭƛƪŜƭȅ ǘƻ ōŜ ŀǊƻǳƴŘ WǳƴŜΩǎ нл҈ 
level, industry says. Local lockdowns are an 
additional negative. Industry says it will take two-
and-a-half years to reach 50-70% of pre-Covid 
levels. Debt is likely to be a big problem. 
 
Outlook: Very Weak 
 














































